
Previous: 6,587.2 PSEi change: -0.98%

High: 6,522.6 Best: RLC +5.74%

Low: 6,401.7 2nd best: PGOLD +4.64%

Close: 6,522.6 2nd worst: JFC -7.08%

Val. traded (mn): 2,765.9 Worst: LTG -12.06%

Tenor Change Yield Tenor Change Yield

3 months -0.0045 1.1551 5 years +0.0001 2.9992

6 months +0.0037 1.4166 7 years -0.0065 3.4841

1 year +0.0014 1.6328 10 years -0.0016 3.8781

2 years -0.0063 2.0055 20 years -0.0379 4.7937

3 years -0.0040 2.3641 30 years -0.0480 4.7473

4 years -0.0006 2.6917

Previous Close Previous Close

PHP/USD 50.350 50.420 EUR/USD 1.1803 1.1803

Tenor Change Yield Tenor Change Yield

3 months - 0.0406 5 years -0.0227 0.6987

6 months - 0.0456 10 years -0.0485 1.2411

2 years +0.0094 0.2035 30 years -0.0482 1.8936

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose on bargain hunting. Local yields fell amid the government’s underspending in 1H21 and sentiment on IMF’s GDP growth downgrade for 

ASEAN. The Philippine peso weakened on the back of the BoP deficit in June.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities and US treasury yields fell on risk-off sentiment. The US Dollar weakened amid strong economic data releases.

✓ Local fixed income yields declined after the Philippines fell short of its budget
deficit ceiling in the 1H2021. Moreover, the International Monetary Fund (IMF)
also downgraded its 2021 GDP forecast for ASEAN-5 to 4.3% from 4.9%
forecast in April. On average, yields went down by 0.95 bps DoD, led by the
long-end which declined by 2.92 bps DoD.

✓ Local equities increased as investors went bargain hunting amid no definitive
evidence of a COVD-19 surge in Metro Manila and positive Meralco data on energy
consumption. Current DOH data analysis on disease surveillance showed that
Metro Manila is only at moderate risk. Meralco data indicated an increase in
commercial and industrial volumes as quarantine restrictions were eased. The PSEi
finished at 6,522.58 (+2.35% DoD).

✓ Bangko Sentral ng Pilipinas (BSP) reported that the Philippines has incurred
a balance of payment (BOP) deficit of $312 million in June, which is a reversal
from the $80 million surplus logged in 2020. The deficit reflected as more
dollars flowed out of the country to settle its foreign currency debt obligations,
also the widening trade deficit arising from the reopening of the global
economy from COVID-19 lockdowns. The outflows were partially offset by
inflows from the BSP’s income from its investments abroad.

✓ Globe Telecom, Inc. (PSE Ticker: GLO) reported that its 4G Long-Term
Evolution (LTE) has expanded to 12 provinces of Batangas, Bohol, Bukidnon,
Davao del Sur, Davao del Norte and seven other provinces with the
modernization of several sites. The telco has also upgraded its sites and
migrated key areas to 4G LTE.
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✓ US equities erased gains, retreating from record highs, as investors ratcheted up expectations
and turned wary of heavyweight tech companies, Apple, Microsoft, Amazon, and Alphabet, which
plunged ahead of their reported earnings between 1.30% and 2.60%. Moreover, the steep selloff in
Chinese shares caused by the recent regulatory crackdown, global economic recovery concerns
as the Delta variant runs rampant, and the Fed’s policy meeting likewise dampened sentiment. The
DJIA closed at 35,058.52 (-0.24% DoD) while the S&P 500 closed at 4,401.46 (-0.47% DoD).

✓ Asian equities fell on the back of the heavy selling of Chinese bluechip companies amid
regulatory crackdowns. Moreover, rising COVID-19 infections also continued to dampen market
sentiment. The MSCI APxJ closed at 641.60 (-2.13% DoD).

✓ European equities declined as investors weighed corporate earnings, extreme weather
conditions, and rising COVID-19 infections in the region. Southern Europe experienced wildfires,
while Northern Europe faced days of rain and flooding. The MSCI Europe closed at 151.71 (-0.55%
DoD).

✓ US Treasury yields fell on average despite upbeat economic data as investors weighed COVID-
19 delta variant concerns and the upcoming Fed inflation outlook. The IMF however cautioned that
global inflation may persist and prompt central banks to soon downscale stimulus. On average,
yields tumbled by 1.83 bps DoD, with the 2Y at 0.20% (+0.94 bps) and the 10Y at 1.24% (-4.85
bps).

✓ The US Dollar weakened following strong economic data releases. The brightening outlook on US
economic recovery has been supported by US data in July showing that consumer confidence has
hovered over its 17-month high. Additionally, the IMF has upgraded its growth outlook for the US.
The DXY closed at 92.43 (-0.23% DoD).

✓ The Philippine peso weakened amid lower-than-planned spending, and June 
BoP deficit. Spending for the first half of the year totaled to Php2.206 trillion, 
9.5% lower than the Php2.439 trillion target, resulting in a Php716.1 budget 
deficit. The USD/PHP pair closed at 50.420 (+0.14% DoD).


